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     ̈́Ͷ  ǡ   ͳǡͳͲͲǡͲͲͲ    ǡ   Ǧ
ȌǤ
 ͵ͳǤ            Ǧ
 Ǥ          ̈́ͳǡͲͲͲǡͲͲͲǡ ͳ
Ǥ ǤǤȚʹ͵ͲǤͷͲͶȋʹͲͳͷȌȋ ̈́ͳǦȌǢ
  ̈́ͷǡͲͲͲǡͲͲͲǡͳǤ ǤǤȚʹ͵ͲǤͷͲͷȋͳͻͺʹȌ
ȋ ̈́ͷǦȌǢ
ǡͳǤ ǤǤȚʹ͵ͲǤͷͲȋȌȋʹͲͳ͵Ȍȋ
  Ǧ 
ǦȌǢsee ǤƬ ǤǡCapital Offense: The SEC’s Continuing Failure to Address Small Business Financing ConcernsǡͶǤǤǤ ǤǤƬǤͳǡͳͳȋʹͲͲȌǤ
 ͵ʹǤ See      ǡ Ǥ Ǥ Ǥ ͳͳʹǦͳͲǡ Ț ʹͲͳǡ ͳʹ Ǥ ͵Ͳ
ȋʹͲͳʹȌ ȋ  ͳͷ ǤǤǤȚ ȋȌȋʹͲͳʹȌȌ ȋ  Ͷ  
 ͳͻ͵͵ȌǢ   
ͷͲͳͶͶǡͺ ǤǤͶͶǡͳǦͲͳȋ ʹͶǡʹͲͳ͵ȌȋǦ
   ȌǤ
 ͵͵Ǥ Ƭǡsupra͵ͳǡȂͳͳǤ
ǡ     
    ͻ
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 ͵ͶǤ SeeͳͷǤǤǤȚͺ ȋͺͲȌȋǲǳȌǢ  
Ț͵ͲʹȋȌȋǲ  ͶȋȌ 
          ͶȋȌǤǳȌǢ see also ǡ
ǣȀȀǤǤ Ȁȋ Ǥ͵ͲǡʹͲͳͷȌȋ Ǧ
ȌǤ
 ͵ͷǤ    ͷͲȋ Ȍ        
ͶȋȌȋͳȌǦǤͳͷǤǤǤȚȋȌȋȌȋͳȌǤ 
    Ǥ
 ͵Ǥ ͳͷǤǤǤȚͺȋ ȌȋȌȋͶȌȋȌǤ
 ͵Ǥ        ͵ȋȌȋͷȌȋȌ   ͳͻ͵Ͷ      ǲ  Ǧ
         ǳ     Ǥ ͳͷ ǤǤǤ Ț
ͺȋ ȌȋȌȋͷȌȋȌǤ
 ͵ͺǤ See   Ǥ  ǡ      Ț ͳǤͷǡ ͳ ȋǤ ͳͷ ʹͲͳͷȌǤ
  ǡ
  ǡ  ǡ
 Ǥ See Guide to Broker-Dealer Registrationǡ ǤǤ Ǥ Ƭ  Ǥ ǯ ȋǤ ʹͲͲͺȌǡ
ǣȀȀǤ ǤȀȀȀǤȏ ȐǤ
 ͵ͻǤ ͳͷǤǤǤȚȋȌǦͳȋȌǤ ʹʹȋȌȋͳȌͳͻ͵Ͷ 
ǲ  ǡ   
ǡ ǤǳͳͷǤǤǤȚͺȋȌȋȌȋͳȌǤ
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      Ǥ
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 ͶͲǤ ǡͺͲ ǤǤͳǡ͵ͺͺǡͳǡ͵ͺͺȋǤͳǡʹͲͳͷȌȋ ͳǡʹͲͳȌȋ
   Ǥ ǤǤ Ǥ ʹͲͲǡ ʹʹǡ ʹ͵ʹ  ǤȌ ȋǲ      
  Ǥ Ǧ
     Ȅ   Ǯ ǯȄ  Ǧ
 ǡ ǡ Ǧ
           Ǯ   ǤǯǳȌǢ see also
ǡsupra͵ǡͷͺͻȂͻ͵Ǥ
 ͶͳǤ ǡsupra ͺǡͶͻͷǢsee alsoǡThe New Ways to Raise Capital: An Exploratory Study of Crowdfundingǡͷ Ǥ Ǥ ǤǤʹǡͳͲȋʹͲͳͶȌǤ
 ͶʹǤ Id.
 Ͷ͵Ǥ ͳͷǤǤǤȚȋ ȌȋȌȋͳͳȌǢͳǤ ǤǤȚʹ͵ͲǤͳͶȋʹͲͳͷȌǤ
 ͶͶǤ ͳͷǤǤǤȚȋȌȋȌȋʹȌǢͳǤ ǤǤȚʹ͵ͲǤͷͲȋ ȌǤ
 ͶͷǤ ͳͷǤǤǤȚȋ ȌȋȌǢͳǤ ǤǤȚʹ͵ͲǤʹͷͳǤ
 ͶǤ ͳͷǤǤǤȚȋȌȋȌȋȌǤ
 ͶǤ ͳͷ ǤǤǤ Ț ȋ ȌȋȌȋͳͳȌǤ      ͳͶ       Ǧ
    
ǤSee ͳǤ ǤǤȚʹ͵ͲǤͳͶǤ  
  ǤSee infraͶͻǤ
 ͶͺǤ See infraͶǤ
 ͶͻǤ   ǡ SEC Chair: No ‘Drop-dead Date’ for Equity Crowdfunding Rulesǡ 
ȋ Ǥ ͳͳǡ ʹͲͳͶǡ ͳͲǣͳ Ȍǡ ǣȀȀǤ ȀʹͲͳͶȀͳʹȀͳͳȀ Ǧ ǦǦǦǦǦǦ
Ǧ ǦȀǤ  ȋǤ 
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Ț ͺǦǦͳͳ ȋʹͲͳͶȌȌǡ  ȋǤ Ǥ Ǥ Ǥ Ț ͳͳǦͷͳǦ͵ͲͶ ȋʹͲͳͷȌȌǡ  ȋ Ǥ Ǥ Ǥ Ƭ
 Ǥ ͷͻͲǦͶǦʹǦǤͲͺ ȋʹͲͳͳȌȌǡ  ȋ     Ț͵ͲǦͳͶǦʹͲ͵ǡ    
 ǡǡǤʹͲͳʹǦǦͲʹȋʹͲͳʹȌǡ
ǣȀȀǤ ǤǤȀ Ȁ ȀȀʹͲͳʹȀʹͲͳʹǦǦͲʹǤǡ 
ȋ ǤǤȚʹ͵ǦͳͻǦʹǦʹȋʹȌȋʹͲͳͶȌȌǡȋǤ Ǥ ǤȚͺͳǦͷǦʹͳȋʹͲͳͳȌȌǡ
ȋǤ Ǥ Ǥ Ǥ ͵ʹǡ Ț ͳ͵ͲͶȋʹͲͳͶȌȌǡȋǤ  Ǥǡ Ǥ Ƭ ǯ Ț ͳͳǦͲͳȋ
ʹͲͳͶȌȌǡ ȋ  ǤǤǤȚͶͷͳǤʹʹͲʹȋʹͲͳ͵ȌȌǡȋǤǤȚ
ͶͺǦͳǦͳͲ͵ȋʹͲͳ͵ȌȌǡȋǤ ǤȚͳ͵ͻǤʹͷȋʹͲͳͶȌȌǡȋ ǤǤ
ǤȚʹͳǤʹͲǤͺͺͲȋʹͲͳͶȌȌǡ ȋ ǤǤǤȚͷͷͳǤʹͲʹȋʹͲͳͶȌȌǤ
 ͷͲǤ ͳͷǤǤǤȚȋ ȌȋȌȋͳͳȌǤ
 ͷͳǤ   Ǥ ǤȚͷͷͳǤʹͲʹȋʹȌȋȋȌ 
ǡȋȌ 
ǡ ͵  ͳͻ͵͵ǡͳͷǤǤǤȚȋ ȌȋȌȋͳͳȌͳͶǡ
ͳǤ ǤǤȚʹ͵ͲǤͳͶǡȋ Ȍ  ȌǤ
 ͷʹǤ  Ǥ Ǥ ǤȚͷͷͳǤʹͲʹȋʹȌȋȌȋ  ͵  ͳͻ͵͵ǡͳͷǤǤǤȚ
ȋ ȌȋȌȋͳͳȌȌȋ 
ȌǤ
 ͷ͵Ǥ  ǤǤ ǲ
ǳ   ǤǤǤ ǤǤ ǡ ǤʹǤCompare
 ǤǤǤȚͷͷͳǤʹͲʹȋʹȌȋ̈́ʹ Ȍǡ
withǤǤȚͶͺǦͳǦͳͲ͵ȋͳ͵ȌȋȌȋ̈́ͳȌǤ
 ͷͶǤ   ͳͻ͵͵Ț͵ǡͳͷǤǤǤȚȋ ȌȋȌȋͳͳȌǢͳǤ ǤǤȚʹ͵ͲǤͳͶǤE.g.ǡ Ǥ Ǥ
ǤȚͷͷͳǤʹͲʹȋʹȌǤ
 ͷͷǤ See ǤǤǡǤƬǯȚͳͳǦͲͳȋͳȌǤ
 ͷǤ  ǤǤǤȚͺͲǤͶͳȋʹͲͳͷȌǤ
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 ͷǤ See ǡ ǤǤ͵Ͷʹͻǡͻͻ ǤǤǡǤǤȋ ǤʹͲͳͷȌ
ȋ ȌǤ
 ͷͺǤ  Ǥ Ǥ ǤȚͷͷͳǤʹͲʹȋʹȌȋ̈́ʹ
 ȌǢ ǤǤ͵Ͷʹͻȋ̈́ͳ ̈́Ͷ
 ȌǤ
 ͷͻǤ  Ǥ Ǥ ǤȚ ͷͷͳǤʹͲʹȋʹȌ ȋ        
̈́ͳͲǡͲͲͲ ȌǢ Ǥ Ǥ ǤȚͺͲǤͶͳȋ
̈́ͳͲǡͲͲͲ ȌǢǤ  Ț ͺǦǦͳͳ ȋʹͲͳͶȌ ȋǦ
̈́ͷǡͲͲͲ ȌǤ
 ͲǤ See  ȋǤ  Ǥ  Ǥ ͺͳǦͷǦʹͳ ȋʹͲͳͳȌȌǡ  ȋǤ Ǥ Ǥ Ǥ ͵ʹǡ Ț ͳ͵ͲͶ
ȋʹͲͳͶȌȌǡȋǤǤǡǤƬǯȚͳͳǦͲͳȌǤ
 ͳǤ   ǤǤǤȚͶͷͳǤʹʹͲʹȋʹͲͳ͵ȌǤ
 ʹǤ See ǤǤȚʹ͵ǦͳͻǦʹǦʹȋʹȌȋʹͲͳͶȌǢ ǤǤǤȚͷͷͳǤʹͲʹǤ
 ͵Ǥ See id.
 ͶǤ Securities Act Rules: Questions and Answers of General Applicabilityǡ ǤǤǤ Ǥǯ
ȋǤǡʹͲͳͷȌǡǣȀȀǤ ǤȀȀ Ȁ Ȁ  Ǧ
Ǥ͓ͳͶͳǦͲ͵ȋͳͶͳǤͲ͵ǡͳͶͳǤͲͶǡͳͶͳǤͲͷȌǤ
 ͷǤ Id.
 Ǥ Id.
 Ǥ Id.
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 ͺǤ Securities Act Rulesǡsupra ͶȋͳͶͳǤͲͷȌǤ
 ͻǤ   ǤǤ Ǥ Ț ͶͷͳǤʹʹͲʹȋʹͲͳ͵ȌǢǡA Way for Local Businesses to GrowǡǤǤ  ȋ ǤʹͶʹͲͳͶȌǡǣȀȀǤǤ ȀʹͲͳͶȀͳͲȀʹͷȀȀǦǦǦ
 ǦǦǦǤǫαͲǤ
 ͲǤ See    ǡ ǤǤͷʹ͵ǡͻǤǤǤȋ ǤʹͲͳͶȌȋ Ǧ
  ǤǤȚͶͷͳǤʹͶͷͳȋʹͲͳͶȌȌǤ
 ͳǤ Cf. idǤǢͳͷǤǤǤȚȋ ȌȋȌȋͳͳȌǤ
 ʹǤ   ǤǤȚͶͷͳǤʹͶͷͳǤ
 ͵Ǥ Michigan’s First Investment Crowdfunding Campaign, Tecumseh Brewing Co., a Successǡ
 Ǥ Ǥ Ǥ ȋ ʹǡ ʹͲͳͶȌǡ ǣȀȀǤǤȀ ǦǦ
Ǧ Ǧ ǦǦ Ȁ ȋ    Ǧ
Ǥ  ȌǤ
 ͶǤ   ǡ Intrastate Crowdfunding: Financing Option for Small Businessesǡ
 Ǥȋ ͳͳǡʹͲͳͶȌǡǣȀȀǤ    Ǥ Ȁ ȀͻʹͷͳǦ
ǦǦ  ǦǦǦǦǤ
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 ͷǤ  
  ǡ          Ǧ
 ȀǦ
 ǡ 
Ǥ
 Ǥ ȋǤ Ǥ ǤͺͳǦͷǦʹͳȋʹͲͳͳȌȌǡȋǤǤǤǤ͵ʹǡȚͳ͵ͲͶȋʹͲͳͶȌȌǡ
 ȋǤ  Ǥǡ Ǥ Ƭ ǯ Ț ͳͳǦͲͳ ȋʹͲͳͶȌȌǡ   ȋ  Ǥ Ǥ  Ǥ Ț
ͶͷͳǤʹʹͲʹ ȋ ʹͲͳ͵ȌȌǡ  ȋǤ  Ǥ Ț ͶͺǦͳǦͳͲ͵ ȋ ʹͲͳ͵ȌȌǡ  ȋ Ǥ
 Ǥ Țͳ͵ͻǤʹͷȋʹͲͳͶȌȌǡ ȋ Ǥ Ǥ  Ǥ Ț ʹͳǤʹͲǤͺͺͲȋʹͲͳͶȌȌǡ
 ȋ ǤǤǤȚͷͷͳǤʹͲʹȋʹͲͳͶȌȌǤ
 Ǥ   ǤǤȚͶͷͳǤʹͶͷͳǤ
 ͺǤ   ǯ
             Ǥ  
  Ǥ
 ͻǤ ǡsupra ͶǢsee ǡIllinois Crowdfunding Bill Gets Approval in Both
House & Senateǡ   ǤȋʹʹǡʹͲͳͷȌǡ
ǣȀȀǤ Ǥ ȀʹͲͳͷȀͲͷȀͺʹͳͲǦǦ ǦǦǦǦ
ǦǦǦȀȋ   
ȌǤ
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ͺͲǤ   ͳͻ͵͵Ț͵ǡͳͷǤǤǤȚȋ ȌȋȌȋͳͳȌȋʹͲͳʹȌȋǦ
ȌǤ
 ͺͳǤ See Ƭǡsupra͵ͳǡͳͻǤ͵ͻȋ  
            ȌǢ ǡ supra
 ͺǡ  ͷͲʹȂͲ͵ ȋ            
  ȌǢǡSEC Advisory Committee Recommends Modernizing Rule 147 to Support Intrastate Crowdfundingǡ   ȋ ͳǡʹͲͳͷǡͳͲǣͶʹȌǡ
ǣȀȀǤ Ǥ ȀʹͲͳͷȀͲȀͻͷǦ ǦǦ Ǧ Ǧ
ǦǦͳͶǦǦǦǦ ȀǤ
 ͺʹǤ Securities Act Rulesǡ supra ͶȋͳͶͳǤͲͷȌǤ
 ͺ͵Ǥ Id.
 ͺͶǤ   ǡǤǤǤͳͳʹǦͳͲǡȚ͵ͲʹǡͳʹǤ͵ͲȋʹͲͳʹȌ
ȋ ͳͷǤǤǤȚȋȌȌȋ Ͷ  ͳͻ͵͵ȌǤ
 ͺͷǤ       ǡ Ț ʹͲͳǢ  ǡ      
 ǡ ǤǤ͵ͲȋǤͷǡʹͲͳʹȌǡʹͲͳʹͳͳ͵͵ʹͺǡȗͳȋǲ
 ǤǤ͵ͲǡǮ  ǡǯ  Ǧ
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  Ǥ Ǥ ͵͵ͺͻǡ͵ͶʹʹȂʹͷȋʹͲͳ͵Ȍȋ     
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ΪǳȌǡͺͲ ǤǤʹͳǡͺͲȋǤʹͲǡʹͲͳͷȌǤ
 ͳͳͻǤ             
ȋǲΪǳȌǡͺͲ ǤǤǡʹͳǡͺͲǤ
 ͳʹͲǤ ͳǤ ǤǤȚʹ͵ͲǤʹͷͳǤ ΪǡLatest Filings Received and
Processed at the SECǡ ǤǤ Ǥ Ƭ  Ǥ ǯǡ ǣȀȀǤ ǤȀ ǦȀǦ
ǫ αƬ αƬαͳǦƬα Ƭ αͶͲƬ α  ȋ 
 Ǥ͵ͳǡʹͲͳͷȌǤ
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 ͳ͵ͷǤ Id.ʹͳǡͺͺʹǢ ǡsupra ͳʹͶǤ
 ͳ͵Ǥ             
ȋǲΪǳȌǡͺͲ ǤǤʹͳǡͺͳȂʹͳǡͺʹǤ
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 ͳͶͳǤ ͳǤ ǤǤȚʹͳͲǤ͵ǦͲͳǦͳȋ ȌǤ
 ͳͶʹǤ             
ȋǲΪǳȌǡͺͲ ǤǤʹͳǡͺͺ͵Ǥ
 ͳͶ͵Ǥ ͳͷǤǤǤȚȋ ȌȋȌȋʹȌȋȌȋ ͳʹȋȌȋʹȌͳͻ͵͵
 ǡͳͷǤǤǤȚȋȌȋȌȋʹȌ ȌǤ
 ͳͶͶǤ             
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 Ǥ ǤǤǤʹͲͲǡʹʹǡʹ͵ʹǤȌǤ
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ȋ ͶȋȌȋȌ  ͳͻ͵͵ǡͳͷǤǤǤȚȋȌȋȌȋȌȌǢǡͺͲ Ǥ
Ǥͳǡ͵ͺͺȋǤͳǡʹͲͳͷȌȋ ͳǤ ǤǤǤʹͲͲǡʹʹǡʹ͵ʹǤȌǢsee SEC Adopts
Rules to Permit Crowdfundingǡ ǤǤ Ǥ Ƭ  Ǥ ǯ ȋ  Ǥ ͵ǡ ʹͲͳͷȌǡ
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Ǥ ͳͷ  
   ̈́ͳͲͲǡͲͲͲ          
     Ǥͳͷ  ǡ    
̈́ͳͺͷǡͲͲͲ     ̈́ͷͲͲǡͲͲͲ      
̈́ͳͺǡͷͲͲ ȋ    ̈́ͳͺͷǡͲͲͲȌ      
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ǦǤ ͳͷͺ̈́ͳͲͲǡͲͲͲ
ǦǤ ͳͷͻ
 
Ǧ  Ǥ ͳͲ
 ǤǦ
      ǡ     Ǧ
    Ǥ ͳͳ     
  ǡ Ǧ
         ǡ
          
  Ǥ ͳʹ ǡ    
    ǡ   ǡ Ǧ
       ǡ
         Ǥͳ͵  Ǧ
           
  Ǧ
    ǡͳͶ     Ǧ
 Ǥ ͳͷ
a. Strengths of Regulation CF
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 ͳͷͺǤ Id.
 ͳͷͻǤ Id.
 ͳͲǤ Id.ͳǡ͵ͺͺǤ
 ͳͳǤ Id.ͳǡͶͲͷǤ
 ͳʹǤ Id.ͳǡ͵ͺͺǤ
 ͳ͵Ǥ Id.ͳǡ͵ͺȂͳǡ͵ͺͺǤ
 ͳͶǤ Id.ͳǡͶ͵ͳǤ
 ͳͷǤ ǡͺ ǤǤǡͶʹͺȋǤͷǡʹͲͳ͵ȌȋȌǤ
 ͳǤ See supra Ǥ
 ͳǤ    ǤͳͷǤǤǤ
Țȋ ȌȋȌȋͳͳȌȋʹͲͳʹȌȋ ȌǤ
ͳͺ. See supra     ͳ͵ͺȂͳͶ͵ ȋ     Ϊ Ǧ
ȌǤ
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 ͳͻǤ Id.
 ͳͲǤ See supra     ͳͲ ȋ      
 ȌǤ
 ͳͳǤ ǡͺ ǤǤǡͶʹͺǤͻͳͺȋǤͷǡʹͲͳ͵Ȍȋ ͳ
Ǥ ǤǤǤʹͲͲǡʹʹǡʹ͵ʹǡʹ͵ͻǡʹͶͲǡʹͶͻȌȋ  Ǧ
Ȃ  Ǧ
ǡ ǡ Ǧǡ ǤȌǤ
 ͳʹǤ   ǡǤǤǤͳͳʹǦͳͲǡͳʹǤ͵ͲȋʹͲͳʹȌȋ 
ͳͷǤǤǤȚȋȌȌǤ
 ͳ͵Ǥ See supra     ͳͷͶȂͳͷͺ ȋ     
 ȌǤ
 ͳͶǤ See ǤǡOptimal Financial Knowledge and Wealth InequalityͳȋǤ
        ǡ   Ǥ ͳ͵͵Ȁͳ͵ǡ ʹͲͳ͵Ȍǡ
ǣȀȀǤ ǤȀ Ȁ̴ͳ͵͵ǤǤ

37837-ckt_91-2 Sheet No. 200 Side A

ΪǤ ͳͻǡ  Ǧ
ǡǦ
Ǧ ǡ  Ǥ
        
Ǥ          
Ǥ ͳͲǦ
            
   ǤǦ
  ǡ        Ǧ
  ǡ   ǡ
 Ǥ 
  
  Ǥ ǡ    
   
       Ǥ ͳͳ     
  ǡ
        Ǧ
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         Ǧ
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 Ǧ
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ǡ       ǡ   ǡ
    Ǥ ͳͷ
ǡǦ
Ǥ ͳǡǦ
             
 Ǥ  Ǧ
Ǥ Ǧ
ǯ Ǧ
ǡ Ǥ 
 ǡ ǡǦ
   Ǥ
ǡ ǡ ǡ
  Ǥ ǡ     
        Ǥ
  ̈́ͳ         
ǡ  Ǥ
b. Weaknesses of Regulation CF
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 ͳͷǤ See supra     ͳͷͻȂͳʹ ȋ     
ȌǤ
 ͳǤ ǡͺͲ ǤǤͳǡ͵ͺͺǡͳǡͶ͵ȋǤͳǡʹͲͳͷȌȋ ͳǡʹͲͳȌȋ
 Ǥ ǤǤǤʹͲͲǡʹʹǡʹ͵ʹǤȌǤ
 ͳǤ Id.ͳǡͶͻͻȂͳǡͷͲͲǤ
 ͳͺǤ Id.
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Ǧ ̈́ͳ ǡ
          
ǡ    Ǥ ǡ     
  ̈́ͳ        
 Ǥ 
           ǯ Ǥ
̈́ͳͲͲǡͲͲͲǡ
̈́ʹǡͷͲͲ ̈́ǡͷͲͲ   ǡ  
̈́ͶǡʹͲͲ      Ǥ ͳ    
̈́ͳͲͲǡͲͲͲ̈́ͷͲͲǡͲͲͲǡ
̈́ͳͷǡͲͲͲ ̈́͵ͲǡͲͲͲ   ǡ̈́ͳǡͷͲͲ 
̈́ͳͺǡͲͲͲ ȋ Ȍǡ
̈́͵ǡͲͲ̈́ͺǡ͵ͲͲ  Ǥ ͳͺ Ǧ
   ̈́ͷͲͲǡͲͲͲǡ       
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 ͳͻǤ Id.
 ͳͺͲǤ IdǢ ǡ supra  ͳʹͶ ȋ      
             
  ȌǤ
 ͳͺͳǤ  Ǥ ǡ SEC’s Delay on Crowdfunding May Just Save Itǡ ǤǤ   ȋǤ ͳͺǡ
ʹͲͳͶȌǡ
ǣȀȀǤǤ ȀʹͲͳͶȀͳͳȀͳͺȀǦǦ ǦǦǦǦ ǦǦǦ
ǦǦʹȀǤ
 ͳͺʹǤ ǲ                
    ͶȋȌȋȌ    ̈́ͶͳǡͲͲͲ    ǡ  
̈́ͻͲǡͲͲͲ    Ǥǳ ǡ ͺ Ǥ Ǥ ǡͶʹͺǡ ǡͷ͵ͻ ȋǤ ͷǡ ʹͲͳ͵Ȍ ȋǦ
ȌǤ
 ͳͺ͵Ǥ ǡͺͲ ǤǤͳǡ͵ͻͲǤ
 ͳͺͶǤ IdǤ
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 ǡ 
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    ǡ     

Ǥ
 ǯ   
    Ǥͳͺͳ    
        
ǡ 
Ǥ          Ǧ
 ǡ ǡ  
Ǧ    Ǥ    Ǧ
 ǡ ͳͺʹ  ǡǢ
ǡ Ǧ    Ǥ Ǧ 
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Ǥ
         
         
 Ǥͳͺ͵  ǡ Ǧ
ǡ  
ǡ ǡ
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 ǤǦ
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 ͳͺͷǤ See ǡsupraǤ
 ͳͺǤ Ǥ Ǥ Ǥ ǯ Ǥǡ   ǣ ʹͲͳͶ   ʹͲͳ͵ ͳǡ
ȋʹͲͳͶȌǡ
ǣȀȀǤǤȀǦ ȀȀʹͲͳͳȀͲͺȀʹͲͳͶǦ ǦǦǦ
ʹͲͳ͵Ǧ̴ͳͳͲͶͳͶǤȏ ȐǤ
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           Ǧ
ȌǤ ͳͺ           
         ȋǦ Ǧ
         
 Ǣ         Ȍǡ
ǯ  Ǥ ͳͺͺǦ
         
        ǡ  
    ǦǤ ͳͺͻ     
ǡ    ǯǦ
  ǯ       Ǧ
  ǦǤ
A. Types of Securities Fraud
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 ͳͺǤ     Ƭ    ǡ            
 ȋʹͲͳ͵Ȍǡ
ǣȀȀǤǤȀȀȀȀ̷Ȁ Ȁ̴̴ Ȁ͵͵
͵ͳǤǤ
 ͳͺͺǤ Id.
 ͳͺͻǤ Id.
 ͳͻͲǤ    ǲ ǳ   ǡ
  ̈́ʹͷͲ    Ǥ Top Investor Threatsǡ ǡ
ǣȀȀǤǤȀ͵ͷʹȀǦǦȀȋ ǤʹͲǡʹͲͳͷȌǤ
 ͳͻͳǤ Microcap Stock: A Guide for InvestorsǡǤǤǤƬ Ǥǯǡ
ǣȀȀǤ ǤȀȀȀ   Ǥ͓ ȋǤͳͺǡʹͲͳ͵ȌǤ
 ͳͻʹǤ See generally  Ǥ ǡ ”Click Here to Buy the Next Microsoft”: The Penny Stock
Rules, Online Microcap Fraud, and the Unwary Investorǡͷ ǤǤ Ǥ͵ͷ͵ȋʹͲͲͲȌǤ
 ͳͻ͵Ǥ ǤǤǡSecurities FraudǡͷͳǤ ǤǤǤͳͳǡͳͷȋʹͲͳͶȌǤ
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 ͳͻͶǤ   ͳͲ       ͳͻ͵Ͷǡ ͳͷ ǤǤǤ Ț ͺȋȌ ȋʹͲͳͲȌǢ ͳ Ǥ ǤǤ Ț ʹͶͲǤͳͲǦͷ
ȋʹͲͳͲȌǢǡsupra ͳͻ͵ǡͳͷǤ
 ͳͻͷǤ ǯǡǤ ǡǤʹǣͳͷǦ ǦͲͳͻͶǦ ǦȋǤǤʹͲͳͷȌǡ
ʹͲͳͷͷͳ͵ͺͶǤ
 ͳͻǤ Id.
 ͳͻǤ Ǥǡͳ͵ͳ ǤǤ͵Ͳǡ͵ͳȋǤǤǤǤͳͻͷͶȌǤ
 ͳͻͺǤ ǯ  ǡ ǤƬ ǤǯǤ
ǤǡǤͳͶǦͲͳͶͲͻǦ ȋ ȌȋǤǤǤʹͲͳͶȌǢǯ
 ǡǤ ǡǤǡǤͳǣͳ͵ǦǦͳͳͲͶȋǤǤ ǤʹͲͳ͵ȌǢͳͷǤǤǤȚȋȌȋʹͲͳʹȌ
ȋ               
 ȚȋȌ  Țȋ ȌȌǤ
 ͳͻͻǤ In re Ǥǡ  ǤͷͻͻǡʹͲͳͷͷͻʹͷͷͷǡȗͳȋǤ
ʹͺǡ ʹͲͳͷȌ ȋ    ǦǦ      Ǧ
ͳͷȋȌʹͳ   ͳͻ͵ͶȌǤ
 ʹͲͲǤ ǡͺͲ ǤǤͳǡ͵ͺǡͳǡͶͷͳȋǤͳǡʹͲͳͷȌȋ ͳǡʹͲͳȌȋ
 Ǥ ǤǤǤʹͲͲǡʹʹǡʹ͵ʹǤȌǤ
 ʹͲͳǤ See  ȋǤ  Ǥ  Ǥ Ț ͺͳǦͷǦʹͳ ȋʹͲͳͳȌǡ  ȋǤ Ǥ Ǥ Ǥ ͵ʹǡ Ț ͳ͵ͲͶ
ȋʹͲͳͶȌȌǡȋǤǤǡǤƬǯȚͳͳǦͲͳȋͳͻͻ͵ȌȌǤ
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 Ǣǡ ͳͲȋȌͳͻ͵Ͷ 
 ͳͲǦͷ       Ǥ ʹͲͶ  ǡ 
 Ǧȋ ͳͲȋȌͳͲǦͷȌ
    ǡ   Ǥ ʹͲͷ ǡ  
     ǡ  ǡ   
  ǦǤ ʹͲ
B. Obstacles to Enforcement
          
 ǡ Ǧ        Ǥ Ǧ
   Ǧ    Ǧ
  Ǥ  
             
 Ǥ   ǡ
  ǡ  Ǥ ʹͲ
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 ʹͲʹǤ  Ǥ Ƭ  Ǥ ǯ Ǥ   ǡ   Ǥ ʹͳͺǡ ʹͲͳͲ 
͵ͻ͵ͺͺȋ ǤǡʹͲͳͲȌȋ  Ǧ
  ȌǢIn re  Ƭ Ǧ
ǡʹͲͳͳǦͳͳͲǦͷǡʹͲͳͳʹʹͶͻͳͶͺǡȗͳȋ ͺǡʹͲͳͳȌǤ
 ʹͲ͵Ǥ ͳͷǤǤǤȚȋʹͲͳʹȌǢͳͷǤǤǤȚͺǢsee  Ǥ Ǥǡ  ǤǤ ǡͶʹͳǤǤ
ͺ͵ǡͺͶͻȋͳͻͷȌǤ
 ʹͲͶǤ See ͳͷǤǤǤȚͺȋȌȋȌȋͳͻ͵ͶȌǢͳǤ ǤǤȚʹ͵ͲǤͳͲǦͷǤ
 ʹͲͷǤ  ͳͲȋȌ ǲȏȐǡ  Ǧ
sale of any security registered  any security not so registeredǡ Ǧ   Ǧ
                   
  ǤǳͳͷǤǤǤȚͺȋȌȋ
ȌǢͳͲȋȌǦͷ ǲȋȌȏȐ ǡ ǡ 
ǡȋȌȏȐ  
 ǡ    
  ǡ  ǡ  ȋ Ȍ ȏȐ     ǡ   ǡ    
              ǡ     
 any securityǤǳͳǤ ǤǤȚʹͶͲǤͳͲǦͷȋȌǤ
 ʹͲǤ See ǡsupra ͳͻ͵ǡͳǤ
 ʹͲǤ In re  ǡǡ  ͳͻ͵͵ǤͶͶǡʹͲͳʹͲͶʹ͵ͷͶǡ
ȗͳǡȗͳ͵ȋ ǤͷǡʹͲͳʹȌǤ
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 ʹͲͺǤ  ǡ S.E.C.’s Delay on Crowdfunding May Just Save Itǡ ǤǤ   ȋǤ ͳͺǡ
ʹͲͳͶǡʹǣͷȌǡǣȀȀǤǤ ȀʹͲͳͶȀͳͳȀͳͺȀǦǦ ǦǦǦǦ ǦǦ
ǦǦǦʹȀǫ̴αͲǤ
 ʹͲͻǤ ǡsupra ͳͳͷǡ͵ͶʹʹȂʹ͵Ǥ
 ʹͳͲǤ See  ǡ Bernie Madoff’s $50 Billion Ponzi Schemeǡ  ȋ Ǥ ͳʹǡ ʹͲͲͺǡ
ǣͶͷȌǡ
ǣȀȀǤǤ ȀʹͲͲͺȀͳʹȀͳʹȀǦǦǦǦǦ̴̴ͳʹͳʹ ̴Ǥ. 
 ʹͳͳǤ Id.
 ʹͳʹǤ  ǤƬ ǤǯǤǡ  ǤǡǤ Ͳ͵ͳͲͶʹȋǤǤʹͲͲ͵Ȍȋ 
 
 ȌǤ
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C. The Crowdfunding Industry



05/10/2016 13:13:34

 ʹͳ͵Ǥ See ǡsupra ͺǡͷͲͶǤ
 ʹͳͶǤ Infra ʹʹͶȂʹʹͺǤ
 ʹͳͷǤ       ǡ ǣȀȀǤ ǤȀ ȋ 
ǤͺǡʹͲͳȌǢǯ   ǤǡǣȀȀǤ ǤȀȋ ǤͺǡʹͲͳȌǤ
 ʹͳǤ Ǥ          ǡ  ǡ 
   Ǥ ǡ    Ǥ 
 ǡ ǡ  Ǥ
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 ʹͳǤ   Ǥ ǡ ǣȀȀǤ  ǤȀ  ȋ  Ǥ ʹͺǡ ʹͲͳͷȌ
ȋ       ǣ ȋͳȌ   ǡ ȋʹȌ    Ǧ
ǡȋ͵Ȍ ǡȋͶȌ ȌǤ
 ʹͳͺǤ      Ǥǡ
ǣȀȀǤǤ Ȁǫ̴αƬ̴ α̴ ȋ  Ǥ ͵ͳǡ
ʹͲͳͷȌǤ
 ʹͳͻǤ Id.
 ʹʹͲǤ Id.ǢǡǣȀȀ Ǥ Ȁȋ Ǥ͵ͳǡʹͲͳͷȌǤ
 ʹʹͳǤ See ǤǡCrowdfunding and the Federal Securities LawsǡʹͲͳʹ Ǥ Ǥ
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 ʹʹʹǤ      ǡ  Crowdfunding in Wisconsinǡ     Ǥ Ǥ Ǥ Ǥǡ
ǣȀȀǤǤȀȀ Ȁ ȀǤȋ Ǥ͵ͳǡʹͲͳͷȌǤ
 ʹʹ͵Ǥ  ͷͲǡǣȀȀ ͷͲǤ Ȁȋ ǤʹͺǡʹͲͳͷȌǤ
 ʹʹͶǤ  ǡǣȀȀǤ   Ǥ Ȁȋ ǤͷǡʹͲͳͷȌǤ
 ʹʹͷǤ   ǡǣȀȀ Ǥ  Ǥ Ȁȋ ǤͳͷǡʹͲͳͷȌǤ
 ʹʹǤ  ǡǣȀȀǤ Ǥ Ȁȋ ǤͳͷǡʹͲͳͷȌǤ
 ʹʹǤ    ǡ ǣȀȀǤ  Ǥ Ȁ ȋ  Ǥ ʹͺǡ ʹͲͳͷȌȋ Ǧ
 ȌǢ  ǡǣȀȀǤ Ȁȋ ǤʹͺǡʹͲͳͷȌȋǦ
  ȌǢCompany Overview of Deliver the Crowd LLCǡ  Ǥǡ
ǣȀȀǤǤ Ȁ Ȁ ȀȀǤǫ  αʹͷͳͳͷ
Ͳȋ Ǥ͵ͳǡʹͲͳͷȌǤ
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 Ǥ SeyfarthLean Consulting Unveils Disclosure Dragon Software to “Jumpstart”
Crowdfunding Offeringsǡ      ȋ Ǥ ʹͷǡ ʹͲͳͶȌǡ ǣȀȀǤǤ ȀȀʹͶͶͺǢ
see also   Ƭ  ǡ The Definitive Guide: Proposed Intrastate Crowdfunding
Exemptionsǡ   ȋ ʹͶǡʹͲͳͶǡͳʹǣͲͶȌǡ
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 ʹ͵ͳǤ Crowdnetic’s Q2 Report: The Industry Continues to Growǡ  ǡ
ǣȀȀǤ  Ǥ ȀȀǦʹͲͳͷǦȋ Ǥ͵ǡʹͲͳͷȌǤ
 ʹ͵ʹǤ   ǡ As SEC Votes on Title III Crowdfunding Regulations, Investment Platforms Are Divided on Impactǡ  Ǥȋ Ǥ͵ͲǡʹͲͳͷȌǡ
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 ʹ͵͵Ǥ  ǡ Equity Crowdfunding Hits $662 Million in 2015ǡ ǣ  Ǥ
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 ʹ͵ͶǤ   ǡǤͳǡͳͳͶǤȋʹͲͳͷȌȋǤ  ȌǢVenture Exchanges and Small-Cap CompaniesǣHearing on H.R. 3606 Before the S. Subcomm. on Sec., Ins.,
and Inv., Comm. on Banking, Hous., and Urban AffairsǡͳͳʹǤ ȋǤͳͲǡʹͲͳͷȌȋ
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